501 Basic Concepts of Entrepreneurship and Innovation
Lesson 1

Entrepreneurship
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New Business Formation

Entrepreneurs use identifiable milestones to measure their progress:

o Deciding to start a business
o Researching the concept
o Preparing for launch
o Securing the first customer
> Obtaining the business license
And other activities which signal the business is in operation



Source: Paul D. Reynolds. (2000) National Panel of U.S. Business Start-ups: Background and Methodology. Databases for the Study

of Entrepreneurship, Amsterdam: JAl/Elsevier Inc. Vol. 4, pp. 153-227.
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?7a—How many entrepreneurs in the nascent stage actually complete the process

7b—How many start-ups never complete the process?
7c—What are the tasks and timeline involved in actually completing the start-up
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New Business Failure

Not all entrepreneurs succeed in growing their start-up
into an established business. .

Survival has been attributed to sufficient capital, having
employees, and the entrepreneur’s intention in starting

the business.
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Is Entrepreneurship all about

starting up a new business???
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Non-Profit For-Profit

Social Entrepreneurs Entrepreneurs

Non-Profit with For-Profit with
Earned Income Mission-Driven
Strategies Strategies

Profit Growth

Dependency Self-Sufficiency Sustainability
Examples: Examples: Examples: Examples:
SickKids Foundation Proximity Designs DripTech Microsoft
The Salvation Army Ashoka Revolution Foods Apple
Canadian Cancer Society Goodwill Grameen Bank Mary Kay Cosmetics
Heart & Stroke Foundation Housing Works SEKEM Ben & Jerry’s




BENEFITS OF BEING AN ENTREPRENEUR
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Socially Responsible Entrepreneurship

Today more than 85 percent of the company’s employees
are involved in philanthropy.

One company uses the following mission: The mission is to
“use Salesforce.com’s people, technology and relationships
to improve our communities, inspire youth to be more
successful, support the world during times of extreme need,
and promote compassionate capitalism.”
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companies. | have 400. And
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The Entrepreneurial Revolution

Free enterprise as foundation of
entrepreneurial motivation

°Marc Andressen, Netscape Communications

To Innovation
To Realization

cHoward Schultz, Starbucks C-gom'deas


http://ecorner.stanford.edu/authorMaterialInfo.html?mid=2420
http://ecorner.stanford.edu/authorMaterialInfo.html?mid=2420

Figure 1.4
The Entrepreneurial Evolution
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Entrepreneurial Trends

Women and minority-owned businesses

: ‘i From |Ceas
Social responsibility et O
To Realization
The Internet

Globalization

Can you think of additional trends...


http://ecorner.stanford.edu/authorMaterialInfo.html?mid=2424
http://ecorner.stanford.edu/authorMaterialInfo.html?mid=2424

Entrepreneurial Process
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Summa 'V...You should be able to...

Define entrepreneurship
Explain the role of entrepreneurship in economic growth

Distinguish entrepreneurial ventures from small businesses in
terms of their purpose and goals.

Describe the evolution of entrepreneurship as a field of study
since the 1960s

Identify today’s broad trends in the field of entrepreneurship.



